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STATE OF NEW YORK 
PUBLIC SERVICE COMMISSION 

 
__________________________________________ 
 
Proceeding on Motion of the Commission  
to Consider a Clean Energy Fund     Case 14-M-0094 
 
___________________________________________ 

 
Clean Energy Fund Proposal - 2015 Reallocation Supplement 

 
In accordance with the Notice Soliciting Comments issued by the Commission on November 6, 2014, 
NYSERDA is filing this 2015 Reallocation Supplement ("Supplement") to the Clean Energy Fund (CEF) 
Proposal ("Proposal")1 to clarify and provide corrections to the requested reallocations of EEPS and SBC 
funds in 2015, and to provide further detail regarding the purpose and impact of those transfers.  This 
Supplement serves to replace the information found in section IX of the Proposal and complements 
NYSERDA’s November 17, 2014 letter to the Director of the Office of Energy Efficiency and the 
Environment regarding the reallocation of EEPS 2 electric funds within the Commercial/Industrial and 
Multifamily and EEPS 2 gas funds and savings targets between the Low-Income, Residential, 
Multifamily, and Commercial/Industrial sectors ("Letter").2  
 
In its Order commencing the CEF proceeding3 (CEF Order), the Commission stated its intent that the 
CEF should provide for a smooth transition of the State’s clean energy programs into 2016 and beyond, 
by serving as a bridge for the transition from the current portfolio of clean energy programs to one that 
complements and supports the new regulatory and market framework being developed through the 
Reforming the Energy Vision (REV) proceeding.  Accordingly, NYSERDA's planning for the CEF, as 
outlined in the Proposal, included an assessment of the market demand for and performance of the current 
EEPS portfolio of programs.  Through this review, NYSERDA identified several programs that have 
either fully committed the authorized EEPS 2 gas budgets or are projected to exhaust the authorized 
budgets in early 2015.   
 
NYSERDA hereby seeks authorization to (1) reallocate uncommitted SBC 3 and EEPS 1 funds to the 
identified EEPS 2 gas programs, and (2) transfer uncommitted EEPS 2 gas EM&V funds to EEPS 2 gas 
program incentives.  These reallocations are expected to avoid market disruptions and preserve services to 
low-to-moderate income4, multifamily, and industrial customer segments through 2015, while transition 
planning by NYSERDA and the utilities5 is completed.  NYSERDA expects that the funding reallocations 
requested below and in the Letter will be sufficient for administering NYSERDA's EEPS portfolio 
through 2015.  NYSERDA does not intend to petition for the reallocation of additional uncommitted 
funding for other EEPS 2 programs and will monitor program subscription and expenditures through 
2015 and will make program modifications where necessary, including reducing customer incentives, as 

                                                 
1 The Clean Energy Fund proposal was submitted on September 23, 2014. 
2 The Letter was filed in accordance with Energy Efficiency Guidance EE-06:  Reallocation of Budgets and Targets 
Within Customer Sectors and Energy Efficiency Guidance EE-07:  Reallocation of Budgets and Targets Between 
Customer Sectors, issued by the Department of Public Service on February 14, 2014. 
3 Order Commencing Proceeding, issued and effe3ctive May 8, 2014. 
4 In the CEF Order, the Commission stated that NYSERDA’s portfolio should continue to provide access to clean 
energy for low-income customers that may not otherwise benefit from the new markets created under REV.    
5 NYSERDA will coordinate with the utilities on the development of the CEF and the Energy Efficiency Transition 
Implementation Plans (ETIP) to ensure continuity of clean energy options in the market beyond EEPS.  
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appropriate, to transition smoothly to the CEF offerings.6 Details on the requested reallocations are 
provided below.   
 
REALLOCATION OF SBC 3 AND EEPS 1 UNCOMMITTED FUNDS  
 
As a result of project attrition and associated funding de-commitments, NYSERDA currently has a 
balance of uncommitted funds across the EEPS 1 gas and SBC 3 portfolios totaling $37,000,0007.   
NYSERDA is seeking authorization to reallocate $34,759,247 in uncommitted SBC 3 funds8 and 
$2,240,753 in uncommitted EEPS 1 gas funds to the following EEPS 2 gas programs:  EmPower NY, 
Assisted Home Performance with ENERGY STAR (AHPwES), the low-income component and market 
rate components of the Multifamily Performance Program (MPP-LI and MPP-MR), and Industrial 
Process and Efficiency (IPE), as summarized in Table 1.   The reapportioned funds will be used for 
customer incentives; NYSERDA will not be allocating funds to administration, EM&V, program 
implementation, outreach and marketing, or the NYS Cost Recovery Fee.  NYSERDA expects that these 
reallocations will result in the achievement of savings of 1,824,134Dth.9     
 
Table 1:  Summary of SBC 3 and EEPS 1 Gas Reallocations 

Funding Source Funds Requested 
for Reallocation 

Target EEPS 2 
Gas Program 

Accompanying 
Dth Goal 

Uncommitted SBC 3  $11,000,000 EmPower NY  97,756 

Uncommitted SBC 3  $759,247 AHPwES  6,918 

Uncommitted SBC 3  $7,574,744 MPP-LI  110,001  

Uncommitted SBC 3 $2,425,256 MPP-MR 95,330  

Uncommitted SBC 3 $13,000,000 IPE 1,182,325 

Uncommitted EEPS 1 $2,240,753 AHPwES 27,336 

Total  $37,000,000 - 1,824,134 

 
The reallocation to EmPower NY is intended to fully fund the EEPS 2 supplemental gas budget 
authorized by the Commission in its October 25, 2011 Order.   When combined with the request to 
transfer $12,710,235 of EEPS 2 gas funds to EmPower NY included in the November 17 letter, the 
reallocation of $11,000,000 of uncommitted SBC 3 funds will fully fund the supplemental gas budget, 

                                                 
6 It may be necessary for NYSERDA to make minor adjustments to budgets of current EEPS programs throughout 
2015, based on program subscription and performance.  Those adjustments will be made in accordance with the 
EEPS guidance for transferring funds between and within customer sectors (EE-06 and EE-07, issued on February 
14, 2014 and revised on October 24, 2014). 
7 Authorization to administer EEPS 1 and SBC 3 programs has expired, as such uncommitted funds can no longer be 
used for the purpose of funding EEPS 1 or SBC 3 projects.   
8 A 2011 Commission order provided NYSERDA with the ability to propose allocations of uncommitted SBC funds.  
See Case 10-M-0457; Order Continuing the System-Benefits Charge and Approving an Operating Plan for a 
Technology and Market Development Portfolio of System Benefits Charge Funded Programs, issued and effective 
October 24, 2011. 
9 The savings target of 97,756 Dth associated with the reallocation of SBC 3 funds to EmPower NY will satisfy the 
savings goal for the supplemental gas funding provided in the October 25, 2011 Order.   The balance of Dth savings 
associated with the SBC 3 reallocations represent an incremental increase of 1,726,378 Dth savings over the 
Ordered aggregate savings targets for the affected programs.   
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and associated savings target, that was approved for EmPower NY.   In addition to satisfying the 
authorized funding level, the budget reallocation will ensure the provision of energy efficiency services to 
a critical market segment.  NYSERDA projects that the funding reallocation will result in the 
achievement of savings of 97,756 Dth.  
 
The reallocation of $3,000,000 of uncommitted EEPS 1 and SBC 3 funds to the AHPwES EEPS 2 gas 
budget is necessary to meet the demand for whole-house energy efficiency services for income-eligible10 
single-family homeowners, through 2015.   Absent this funds transfer, NYSERDA will exhaust the 
currently authorized EEPS 2 gas budget for AHPwES in early 2015, resulting in the closure of the 
program.  In addition to providing continuity of service through 2015, the reallocation will provide a 
bridge to continue to engage the moderate-income market segment while specific CEF activities are 
determined.  The reallocations will result in a savings achievement of 27,336 Dth. 
  
The reallocation of $7,574,744in uncommitted SBC 3 funds to the MPP-LI EEPS 2 gas budget will meet 
greater than expected demand in the affordable multifamily housing market.  Absent the additional funds, 
NYSERDA projects that the EEPS 2 gas program budget will be fully exhausted in early 2015. This 
reallocation will provide for the continuity of energy efficiency services to a segment of the market that 
will remain a priority for NYSERDA beyond 2015.  In addition to the funding reallocation, NYSERDA is 
planning on modifying program incentives in a phased approach throughout 2015, which will result in an 
increase in the Dth savings achieved per program dollar, will allow NYSERDA to stretch program funds 
through 2015, and will prime the market for transition under the CEF.  Through this reallocation, 
NYSERDA expects to achieve an additional savings of 110,001 Dth.  
 
With the reallocation of $2,425,256 of uncommitted SBC 3 funds to the MPP-MR EEPS 2 gas budget, 
NYSERDA seeks to meet multifamily customer demand for energy efficiency services through 2015, 
while avoiding a disruption to the market.  Without the additional gas funds, NYSERDA expects that the 
program will fully expend the originally authorized EEPS 2 gas budget in early 2015.  In addition to 
requesting additional funding through this Supplement, NYSERDA is planning on modifying program 
incentives in a phased approach throughout 2015, which will result in an increase in the Dth savings 
achieved per program dollar, will allow NYSERDA to further stretch program funds while interventions 
for the market rate multifamily market segment are developed under the CEF.  NYSERDA projects to 
achieve additional savings of 95,330 Dth as a result of this reallocation.  
 
NYSERDA suspended gas funding enrollment in the IPE in August 2014, as demand for the program 
exceeded the authorized budget.  The reallocation of $13,000,000 of uncommitted SBC 3 funds will allow 
for the continued provision of energy efficiency services to industrial customers in 2015, while 
NYSERDA develops and finalizes plans for interventions in the industrial sector beyond 2015. To 
maximize the impact of the gas funds reallocated through this petition, NYSERDA seeks authorization to 
transition to a competitive gas only, fixed incentive program that would award funding to projects that 
based on energy and environmental savings, technical feasibility, implementation timeline, economic 
development and other relevant criteria.  As opposed to offering an open enrollment program, where 
projects are accepted on a first come basis, a competitive program will allow NYSERDA to fund the 
projects with the greatest potential for energy savings and other benefits. NYSERDA will achieve or 
exceed 1,182,326 Dth annual energy savings as a result of this reallocation.  
 
REALLOCATION OF EEPS 2 EM&V BUDGETS 

                                                 
10 Consumers with a household income up to 80% of the Area Median Income are eligible for incentives under the 
AHPwES program.  
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In authorizing EEPS, the Commission provided program administrators with evaluation budgets of 5% of 
their overall EEPS program budgets to perform evaluation, measurement and verification activities 
(EM&V) for each program.  NYSERDA currently has a balance of $5,964,318 in EEPS 2 gas EM&V 
funds that are not anticipated for EM&V activities.   
 
In the interest of maximizing the impact of the EEPS 2 gas programs, providing a continuity of services 
through 2015, and avoiding disruptions in the affected market segments, NYSERDA is seeking approval 
to repurpose $5,964,318 of EEPS 2 gas funds that had been allocated to EM&V to provide program 
incentives for the MPP-LI gas, MPP-MR gas, and the IPE gas programs, as summarized in Table 2.   
Reallocated EM&V funds will not be utilized for administration, implementation, outreach and 
marketing, EM&V, or the Cost Recovery Fee.  The reallocation represents 33% of NYSERDA's 
authorized EEPS 2 gas EM&V budgets and 11% of NYSERDA's total EEPS 2 EM&V budget. 
NYSERDA expects the reallocation to result in the achievement of an additional 361,797 Dth of savings 
through these programs.  
 
Table 2:  Summary of EEPS 2 EM&V Gas Reallocations 

Assigned EEPS 2 
EM&V Gas Budget 

Funds 
Requested for 
Reallocation 

Target EEPS 2 
Gas Program 

Accompanying 
Dth Goal 

MPP-LI, Gas   $540,550 MPP-LI  7,327 

MPP-LI, Gas $459,450 MPP-MR 9,898  

EmPower NY, Gas $1,540,550 MPP-MR  33,187 

EmPower NY, Gas $684,062 IPE 62,214 

NYESH,Gas  $340,929  IPE   31,007 

HPwES, Gas $2,398,777 IPE 218,164 

Total  $5,964,318 - 361,797 

 
The transfer of $540,550 in EEPS 2 gas EM&V funds to the MPP-LI EEPS 2 gas incentive budget is 
necessary as NYSERDA expects to fully expend the authorized EEPS 2 gas budget for the program in 
early 2015.  The transfer of EM&V funds, combined with the reallocation of uncommitted SBC 3 funds 
to the MPP-LI EEPS 2 gas budget, will allow NYSERDA to meet the demand for energy efficiency 
services in the affordable multifamily housing market segment through 2015, while the scope of the CEF 
is determined.  Savings of 7,327 Dth will be achieved through this transfer.  
 
The transfer of $2,000,000 in EEPS 2 EM&V gas funds, combined with the reallocation of uncommitted 
SBC 3 funds mentioned above, to the EEPS 2 MPP-MR gas budget will provide for continued service to 
the multifamily market segment while NYSERDA develops plans for interventions in the multifamily 
market segment under the CEF.   This transfer will result in the achievement of 43,084 Dth of savings. 
 
The $3,423,768 in EEPS 2 EM&V gas funds to the EEPS 2 IPE gas budget, when combined with the 
reallocated SBC 3 funds addressed above, will allow NYSERDA to offer the competitive program as 
described above, while meeting the market demand for energy efficiency services from industrial and 
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process customers through 2015 without disrupting the market. 311,385 Dth will be achieved through this 
reallocation. 
 
CONCLUSION 
 
NYSERDA respectfully requests approval to reallocate $34,759,247 in uncommitted SBC 3 funds, 
$2,240,753 in uncommitted EEPS 1 gas funds, and $5,964,318 in EEPS 2 EM&V gas funds to EEPS 2 
gas programs to provide a continuity of services through 2015 and avoid disruptions in the affected 
market segments for programs that have either fully committed the authorized EEPS 2 gas program 
budgets or are in jeopardy of exhausting the authorized budgets in early 2015.     
 
Table 3 provides a summary of the total funds and associated savings goals, by program, for which 
NYSERDA requests authorization to reallocate.  As this Supplement is intended to complement the Letter 
in providing necessary funding for the transition to the post-EEPS period, Tables 4 and 5 provide a 
comprehensive summary of the EEPS 2 gas and electric budget and target reallocations that NYSERDA 
is seeking authorization for through the Supplement and the Letter.      
  
 
Table 3: Revised EEPS 2 Gas Budgets Resulting from Supplement Reallocations, Pending Approval   

Program 
Funds 

Requested for 
Reallocation 

Accompanying 
Dth Goal 

As Revised            
EEPS 2 Budget 

As Revised EEPS 2 
Dth Target 

EmPower NY, Gas  $11,000,000  97,756 $82,145,211 662,390 

AHPwES, Gas  $3,000,000 27,336  $32,371,597 255,630 

MPP- LI, Gas $8,115,294   110,001 $66,570,938 793,851 

 MPP- MR, Gas $4,425,256   95,330 $27,758,980 512,806 

 IPE, Gas $16,423,768  1,493,711 $54,320,736 4,433,712 

Total   $42,964,318 1,824,732 $263,167,462 6,658,389 

 
 
 
 
 
 
 
 
 
 
Table 4: Revised EEPS 2 Gas Budgets Resulting from Supplement and Letter Reallocations, 
Pending Approval 

Program 
Funds 

Requested for 
Reallocation 

Accompanying 
Dth Goal 

As Revised             
EEPS 2 Budget 

As Revised EEPS 2 
Dth Target 

EmPower NY, Gas $23,710,235  194,548  $94,855,446 759,182 
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AHPwES, Gas   $3,000,000 27,336  $32,371,597 255,630 

MPP- LI, Gas   $14,286,708 183,134  $72,742,353 866,984 

MPP- MR, Gas  $4,425,256  95,330 $27,758,980 512,806 

IPE, Gas $18,739,126 1,673,333 $56,636,094 4,613,334 

Total   $21,271,751 2,173,681   $284,364,469  7,007,936 

 
 
Table 5:  Revised EEPS 2 Electric Budgets Resulting from Supplement and Letter Reallocations, 
Pending Approval  

Program 
Funds 

Requested for 
Reallocation 

Accompanying 
Dth Goal 

As Revised             
EEPS 2 Budget 

As Revised EEPS 2 
MWh Target 

AEEP, Electric $8,206,331  9,095  $20,206,331 22,395 

IPE, Electric $10,550,996 59,487 $152,444,779 859,487 

Total   $18,757,327 68,582  $172,651,110 881,882 

 
A summary of the originally authorized and revised EEPS 2 budgets and savings targets resulting from 
reallocations associated with the Letter and the Supplement is attached.  If approved, the revised budgets 
and targets resulting from these reallocations will be included in a revised Implementation Plan to be filed 
in accordance with EE-03.   
 
Submitted November 17, 2014 
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NYSERDA Summary of Gas Reallocations - Supplement and Letter Reallocations, Pending Approval 

Program 
Current 

Authorized 
Budget 

Current 
Authorized 
DthTarget 

Funds Requested 
for Reallocation 
Through Letter 
Reallocations 

Accompanying 
Dth Goal 
Through 

Letter 
Reallocations 

Funds Requested 
for Reallocation 

Through 
Supplement 

Reallocations 

Accompanying 
Dth Goal 
Through 

Supplement 
Reallocations 

As Revised 
EEPS 2 

Program 
Budget 

As 
Revised 
EEPS 2 

Dth 
Target 

EmPower NY, Gas $74,145,211 564,634 $12,710,235 96,792 $11,000,000 97,756 $94,855,446 759,182 
AHPwES, Gas $29,371,597 228,294 $0 - $3,000,000 27,336 $32,371,597 255,630 
MPP- LI, Gas $58,455,644 683,850 $6,171,414 73,133 $8,115,294 110,001 $72,742,352 866,984 
MPP- MR, Gas $23,333,724 417,476 $0 - $4,425,256 95,330 $27,758,980 512,806 
IPE, Gas $37,896,968 2,940,000 $2,315,358 179,622 $16,423,768 1,493,711 $56,636,094 4,613,334 

Total $223,203,144 4,834,254 $21,197,007 349,547 $42,964,318 1,824,134 $284,364,469 7,007,936 

       
  

 
         NYSERDA Summary of Electric Reallocations - Supplement and Letter Reallocations, Pending Approval 

Program 
Current 

Authorized 
Budget 

Current 
Authorized 

MWhTarget 

Funds Requested 
for Reallocation 
Through Letter 
Reallocations 

Accompanying 
MWh Goal 

Through 
Letter 

Reallocations 

Funds Requested 
for Reallocation 

Through 
Supplement 

Reallocations 

Accompanying 
MWh Goal 

Through 
Supplement 

Reallocations 

As Revised 
EEPS 2 

Program 
Budget 

As 
Revised 
EEPS 2 
MWh 
Target 

AEEP, Electric $12,000,000 13,300 $8,206,331 9,095 $0 0 $20,206,331 22,395 
IPE, Electric $141,893,783 800,000 $10,550,996 59,487 $0 0 $152,444,779 859,487 

Total $153,893,783 813,300 $18,757,327 68,582 $0 0 $172,651,110 881,882 

         Columns and rows may not exactly add up due to rounding 
     Current Authorized budget and target is reflective of the most recently submitted Operating Plan and subsequent Records of Revisions. 

   


